
2023 Rate Restructure



Our rate history…



…Since 1986

• 1986- $0.108 per kWh for all energy

• 2009- $0.137-$0.167 per kWh, 5 tiers

• 2016- $0.13-$0.15 per kWh, first 3 tiers

Bill reduction for 72% of residential members



What is the Power Cost Adjustment? (PCA)

• Revenue mechanism triggered when Purchased 

Power costs exceed a pre-determined base:

• 1986- $.057279 per kWh

• 2009- $.0817 per kWh



What has changed?



Purchased Power cost per kWh

1987- $0.062022 

2008- $0.073013 

2017- $0.066056

2021- $0.067070

2022- $0.095855

2021-2022 YTD:

Increase of $0.028785/kWh

43%



Annual inflation since 1986



Your Dollar Value



Natural Gas Market Price 2022



Transformers

Price PRIOR to 2020- $   915.00 

Current price- $2,151.00

135% increase

Equipment Price 
Increases



Other increases…

• Conductor- 132%

• Poles- 47%

• Hardware- 16-25%



Where does AEC 

buy energy?



All 

requirements 

Member



Western 
Interconnection



Financial Information



How we use our revenue



How is the new 

rate calculated?



Cost Of Service Study

• Test year 2021

• Cost per rate calculated

• Revenue recovery per rate calculated

• New rate structure approved by AEC Board





Average Residential 
energy use of 900 kWh

Current Rate

New Service Availability

New Rate



US and SoCal Retail Electricity averages



SCE's post-test year revenue requirement will 
increase by about 5.5 percent, or $382 million, in 
2022, and about 6 percent, or $437 million, in 2023, 
the decision says.

Changes to SCE Rates



• Tier 1    $.157691 $.28168 $.39295
• Tier 2    $.177691 $.36223 $.49477
• Tier 3    $.227691 $.45303 $.49477


